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Construction Cost Index for
Dwellings

Third quarter, 2017

Tirana, on December 4, 2017: In the third quarter 2017, Construction Cost Index for Dwellings
reached 103.1 compared with the first quarter 2011 (First quarter 2011=100).

The annual change of construction cost index is 0.5 %.

Compared with third quarter of 2016, “Other expenditures” group is increased by 1.8 % followed by
“Salary expenditures” group with 1.6 % and “Material expenditures” group with 1.3 %.

The indices of “Transport expenditures” and “Machinery expenditures” decreased by 1.4 % and 0.3 %

respectively, compared with second quarter of previews year.

Fig. 1 Annual changes of Construction Cost Index for Dwellings
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In the third quarter 2017, the quarterly change of the CCI for dwellings is 0.1 %. The index of
“Material expenditures” increased by 0.2 % compared with second quarter of 2017.
Compared with previews quarter, the indices of “Salary expenditures”, “Machinery expenditures”,

“Transport expenditures” and “Energy expenditures” has not changed.
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Tab. 1 Construction Cost Index for Dwellings

First quarter 2011=100

Total (1+2+3+445+6) 1000 1021 1023 1021 1024 1025 1023 1019 1022 1026 1027 1029 1030 103
1 g Copendures 552 1013 1016 990 997 1000 993 1002 1012 1017 1014 1018 1028 1031

a. Construcon materils 23 1016 1018 95 900 993 986 1004 1014 1018 1014 1019 1033 | 1035

bEedioand 67 1014 1017 1008 1019 1025 1023 994 1005 1016 1015 1019 1010 1023

o Hydo-sanifaymaleridls 62 996 1002 1004 1016 1018 1010 999 1007 1013 1014 1015 1014 | 1014
2 Salary expenditures 246 1038 1040 1041 1044 1054 1056 1057 1061 1069 1069 1075 1087 1087
3 Machinery expenditures 83 1031 1030 1028 1031 1030 1029 1028 1031 1032 1034 1025 1028 1028
4 Transportexpenditures 53 1034 1033 1031 1029 1028 1025 998 993 92 99 978 978 978
5 Energy expenditures 21 1003 1003 994 994 994 994 991 91 91 991 991 991 99
6 Otherexpenditures 45 1036 1039 1076 1067 1054 1061 1083 1075 1074 1080 1109 1096 1093

Tab. 2 Annual changes of Construction Cost Index for Dwellings
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Total (1+2+3+4+5+6) 05 01 04 04 04 003 -02 02 01 0.4 0.9 0.8 0.5
1 Material expenditures (atb+c) 01 09 08 11 43 23 12 15 17 21 1.6 1.6 13
a. Construction materials 0.1 10 14 20 22 -32 19 23 25 29 15 20 1.7
b. Electric and communication materials 13 03 11 18 11 06 -14 14 09 08 25 05 0.7
¢. Hydro - sanitary materials 05 10 09 21 22 08 05 09 05 05 16 07 © -02
2 Salary expenditures 11 16 06 06 16 16 16 16 14 12 1.7 25 1.6
3 Machinery expenditures 45 43 07 02 00 01 041 01 02 04 0.3 02 03
4 Transport expenditures 05 06 03 02 06 -07 -33 35 -34 25 2.0 415 14
5 Energy expenditures 00 00 09 08 08 -08 -04 04 -04 04 0.0 0.0 0.0
6 Other expenditures 18 18 19 18 17 21 06 0.7 19 19 24 20 18

For more information visit INSTAT website: http://mww.instat.gov.al/



Page 3 Construction Cost Index for Dwellings Third quarter, 2017

Tab. 3 Quarterly changes of Construction Cost Index for Dwellings

Total (1+243+4+5+6)
1 Material expenditures (at+b+c) 05 03 25 07 03 -07 09 09 05 03 04 10 0.2
a. Construction materials 05 02 32 05 03 -08 19 10 04 04 0.5 15 0.1
b. Electric and communication materials 1303 09 10 06 -01 28 1111 0.1 04 -09 13
¢. Hydro - sanitary materials 01 06 02 13 02 -08 -1.0 08 06 0.2 0.1 0.1 0.3
2 Salary expenditures 01 02 01 03 09 02 0.1 03 08 0.0 05 141 0.0
3 Machinery expenditures 01 01 02 03 01 -01 0.2 03 041 02 -08 0.3 0.0
4 Transport expenditures 03 01 -01 02 01 03 2.7 05 00 07 -21 0.0 0.0
5 Energy expenditures 00 00 08 00 00 00 -04 00 00 0.0 00 00 0.0
6 Other expenditures 42 03 35 09 42 07 241 08 01 06 26 -4 0.3

For more information visit INSTAT website: http://mww.instat.gov.al/
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Methodology

The Construction Cost Index for Dwellings (CCI) measures the price development of the production factors raw
materials, labour, machinery, transports, energy and other costs that are used in building projects. The CCl is an
important economic indicator for the construction sector. The main users of Construction Cost Index are the
National Accounts as a deflator, Ministries, Bank of Albania, IMF, World Bank and for analysing the construction
sector. The CCI from first quarter 2011 is calculated with a new basket of materials and expenditures. The new
weights are calculated based on the projections for multi-dwelling buildings taken by firms. The first quarter
2011 is the base period for calculating the index (First quarter 2011=100). The new basket contains 71 items of
which 66 are construction materials. The prices for construction materials collected from 165 distributors and
retailers of construction materials. The data for salaries, machineries and transport collected in 65 biggest
construction companies concentrated mostly in Tirana. The selection of companies is based on the volume of
construction companies realized over a period of one year. The expenditure classification is based on

classification of EUROSTAT for Construction Cost Index. The new CCI have six expenditure groups:

e Material Expenditures

e Salary Expenditures

e Machinery Expenditures

e Transport Expenditures

o Energy Expenditures

e  Other expenditures
Revision

Indexes may be revised due to several reasons: additional information, the methodological changes,
change of base period. etc.

Measure of index

The annual rate measures the price change between current quarter and the same quarter of the

previous year.

The quarterly change measures the price between current quarter and previous quarter.

For more information visit INSTAT website: http://www.instat.gov.al/



