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Producer Price Index

First quarter, 2014

Tirana, on June 06, 2014: In the first quarter 2014, Producer Price Index reached 112.8 % compared with base
year 2005. (2005 = 100).

The annual change of index is 0.5 %. Compared with the same period of year 2012, prices of products
produced for domestic market increased by 0.5 %, while the prices of products produced for export decreased
by 2.3 %.

Quarterly change of index is 0.3 %. Producer Prices in “Mining and quarrying” increased by 1.2 %. Higher
prices were recorded in mining and quarrying of energy products by 1.8 %.

Producer Price Index decreased by 1.0 % in “Manufacturing” section. The prices went down in manufacture of
food by 1.5 %, manufacture of basic metals by 4.0 %.

Producer Price Index for Domestic market reached 111.7 % signing an increase by 0.2 % compared with
fourth quarter 2013.

Export Price Index reached 118.2 % signing a decrease by 1.5 % compared with the previous quarter.

Fig.1 Monthly Producer Price Index , January 2013 — March 2014
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Page 2 Producer Price Index First quarter 2014

Tab.1 Producer Price Index

2005=100 %
Description Weights  01-14 02-14 03-14 |-14
Total 100.0 1127 113.0 112.8 112.8
C Mining and quarrying 197 1393 140.0 1391 1395
CA Mining and quarrying of energy producing materials 14.1 184.1 185.0 1842 | 1844
10 Mining of coal and lignite; extraction of peat 01 1036 1036 1036 | 1036
11 Extraction of crude petroleum and natural gas; auxiliary services 140 1844 185.3 1845 | 1847
CB Mining and quarrying. except of energy producing materials 5.6 98.5 9.8 97.8 984
13 Mining of metal ores 39 9.0 983 9%.9 977
14 Other mining and quarrying 1.7 98.1 982 982 982
D Manufacturing 58.1 1224 1227 1227 | 1226
DA Manufacture of food products. beverages and tobacco 17 1262 1265 1274 1267
15 Manufacture of food products and beverages 116 127.1 1274 1282 | 1276
16 Manufacture of tobacco products 01 864 864 864 864
DB Manufacture of textiles and textile products 38 126.1 126.0 1263 | 1261
17 Manufacture of textiles 03 1213 1211 1226 | 1216
18 Manufacture of wearing apparel; dressing and dyeing of fu 35 1254 1253 1255 | 1254
DC 19  Tanning and dressing of leather. Manufacture of luggage and footwear 40 1367 1366 1368 | 1367
DD 20 Manufacture of wood and wood products 1.0 1193 1201 1200 = 1198
DE Manufacture of pulp. paper and paper products; publishing and printing 30 1079 1078 1078 107.9
21 Manufacture of pulp. paper and paper products 06 1059 1059 1059 | 1069
22 Publishing. Printing and reproduction of recorded media 24 1116 1115 115 1116
DF 23 Manufacture of coke. refined petroleum products and nuclear fuel 54 187.1 187.2 1872 | 1872
DG 24 Manufacture of chemical products and man - made fibbers 09 916 916 916 916
DH 25 Manufacture of rubber and plastic products 1.2 1198 1198 1198 | 1198
DI 26 Manufacture of other non - metallic mineral products 93 9.6 97.2 97.3 97.0
DJ Manufacture of basic metals and fabricated metal products 134 Mo 15 1107 | 11141
27 Manufacture of basic metal 82 1070 1078 1065 | 107.1
28 Manufacture of fabricated metal products except machinery and equipment 52 1205 1205 1205 | 1205
DK 29 Manufacture of machinery and equipment n.e.c 03 1401 1410 1410 | 1407
DL Manufacture of electrical and optical equipment 09 1227 1227 1227 | 1227
31 Manufacture of electrical machinery and apparatus n.e ¢ 04 1266 1266 1266 | 1266
32 Manufacture of radio. television and communication equipment and apparatus 02 1079 1079 1079 1079
33 Manufacture of medical and optical equipment 03 934 934 934 934
DM Manufacture of transport equipment 01 1000 1000 1000 | 1000
34 Manufacture of motor vehicles. trailers and semi - trailers 0,1 1000 1000 1000 1000
DN Manufacturing n.e.c 3.1 126.2 126.1 1259 | 12641
36 Manufacturing n.e.c 18 1339 1338 1338 1338
37 Manufacture of reclamation metallic materials 1.3 87.8 87.8 875 87.7
E EE Electricity. gas and water supply 222 775 775 775 775
40  Electricity. gas. steam and hot water supply 205 721 721 721 721
41 Collection. purification and distribution of water 1.7 1241 1257 1257 | 1252

For more information visit INSTAT webpage: http://ww.instat.gov.al/
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Tab.2 Quarterly and annualy change of Producer Price Index
%

Description Weights

o o
o o
2

= =

= -
< -
T ]

Total 1000 03 -05

Y Mining and quarrying 197 12 14
CA Mining and quarrying of energy producing materials 141 18 05

10 Mining of coal and lignite; extraction of peat 01 00 00

11 Extraction of crude petroleum and natural gas; auxiliary services 140 18 05

cB Mining and quarrying. except of energy producing materials 56 04 -33

13 Mining of metal ores 39 04 62

14 Other mining and quarrying 17 19 17

D Manufacturing 581 10 09
DA Manufacture of food products. beverages and tobacco "7 15 28

15 Manufacture of food products and beverages 116 1.7 29

16 Manufacture of tobacco products 01 90 85

bB Manufacture of textiles and textile products 38 01 04

17 Manufacture of textiles 03 06 -10

18 Manufacture of wearing apparel; dressing and dyeing of fu 35 01 05

bc 19 Tanning and dressing of leather. manufacture of luggage. Handbags saddler and footwear 40 18 33

bD 20 Manufacture of wood and wood products 10 20 28

DE Manufacture of pulp. paper and paper products; publishing and printing 30 26 -28

21 Manufacture of pulp. paper and paper products 06 10 12

22 Pyblishing. Printing and reproduction of recorded media 24 35 -39

DF 23 Manufacture of coke. refined petroleum products and nuclear fuel 54 02 02
DG 24 Manufacture of chemical products and man - made fibbers 09 04 15
DH 25 Manufacture of rubber and plastic products 12 08 29

bi 26 Manufacture of other non - metallic mineral products 93 20 50

by Manufacture of basic metals and fabricated metal products 134 40 52

27 Manufacture of basic metal 82 53 17

28 Manufacture of fabricated metal products except machinery and equipment 52 22 06

DK 29 Manufacture of machinery and equipment n.e.c 03 07 13
DL Manufacture of electrical and optical equipment 09 18 23
31 Manufacture of electrical machinery and apparatus n.e ¢ 04 42 47

32 Manufacture of radio. television and communication equipment and apparatus 02 34 34

33 Manufacture of medical and optical equipment 03 00 00

DM Manufacture of transport equipment 01 00 00
34 Manufacture of motor vehicles. trailers and semi - trailers 01 00 00

DN Manufacturing n.e.c 31 03 26

36 Manufacturing n.e.c 18 01 06

37 Manufacture of reclamation metallic materials 13 59 86

E EE Electricity. gas and water supply 22 03 01
40 Electricity. gas. steam and hot water supply 205 00 00

41 Collection. purification and distribution of water 17 18 14

For more information visit INSTAT webpage: http://Awww.instat.gov.al/
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Tab. 3 Producer Price Index for domestic market

2005 =100 %
o=
>

Description >

Weights S
Total 1000 1115 1118 1117 0.2
c Mining and quarrying 253 1495 1501 1495 | 1497 18
CA Mining and quarrying of energy producing materials 197 2001 2011 20041 - 37
10 Mining of coal and lignite; extraction of peat 0.1 1036 1036 1036 - 0.0
11 Extraction of crude petroleum and natural gas; auxiliary services 196 2004 2015 2005 - 38
CB Mining and quarrying. except of energy producing materials 56 1033 1034 1034 - 03
13 Mining of metal ores 38 1190 1190 1190 | 1190 00
14 Other mining and quarrying 18 955 957 957 - 10
D Manufacturing 29 127 1280 129 | 129 04
DA Manufacture of food products. beverages and tobacco 92 1312 1311 1311 - -1.3
15  Manufacture of food products and beverages 9.1 1318 1318 1317 - -14
16 Manufacture of tobacco products 0.1 1062 1062 106.2 - 92
DB Manufacture of textiles and textile products 12 1205 1205 1205 -15
17 Manufacture of textiles 0.1 1208 1204 1202 0.7
18  Manufacture of wearing apparel; dressing and dyeing of fu 11 1194 1195 1195 -15
Dc 19 ;Lir;wggrand dressing of leather. Manufacture of luggage. Handbags saddler and 19 1375 1375 1375 10
DD 20 Manufacture of wood and wood products 04 1053 1067 106.1 - 06
DE Manufacture of pulp. paper and paper products; publishing and printing 37 1143 1142 1142 -35
21 Manufacture of pulp. paper and paper products 03 1132 1132 1132 42
22 Publishing. Printing and reproduction of recorded media 34 1198 197 1197 35
DF 23 Manufacture of coke. refined petroleum products and nuclear fuel 63 1872 1873 1873 03
DG 24 Manufacture of chemical products and man - made fibbers 04 895 895 895 0.1
DH 25 Manufacture of rubber and plastic products 05 1195 1195 1195 11
DI 26 Manufacture of other non - metallic mineral products 113 945 954 953 16
DJ Manufacture of basic metals and fabricated metal products 48 1126 1126 1126 -1.3
27  Manufacture of basic metal 06 1146 1146 1146 14
28  Manufacture of fabricated metal products except machinery and equipment 42 1120 1119 1119 1.7
DK 29 Manufacture of machinery and equipment n.e.c 0.1 1298 1325 1325 1.7
DL 31 Manufacture of electrical and optical equipment 02 1134 1134 1134 0.0
DM Manufacture of transport equipment 0.1 1000 1000 100.0 0.0
34 Manufacture of motor vehicles. trailers and semi - trailers 0.1 1000 1000 1000 0.0
DN Manufacturing n.e.c 2.7 1020 1019 1019 0.1
36  Manufacturing n.e.c 1.1 1236 1233 1233 0.2
37  Manufacture of reclamation metallic materials 1.6 759 759 759 114
E EE Electricity. gas and water supply 38 775 715 715 | 715 03
40  Electricity. gas. steam and hot water supply 293 721 721 721 0.0
41 Collection. purification and distribution of water 24 1241 1257 1257 . 18

For more information visit INSTAT webpage: http://Awww.instat.gov.al/
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Tab. 4 Export Price Index

2005 =100

Description

First quarter 2014

Weights

%

1-14/ IV- 13

Total 1000 1180 1184 1182 15

C Mining and quarrying 68 1120 1128 1097 08

CA Mining and quarrying of energy producing materials 09 1000 1000 100.0 0.0

11 Extraction of crude petroleum and natural gas; auxilary services 09 1000 1000 1000 | 1000 | 00

CB Mining and quarrying. except of energy producing materials 59 %7 974 944 - 0.7

13 Mining of metal ores 42 882 892 853 | 816 05

14 Other mining and quarrying 17 101 1101 1101 | #04 | 40

D Manufacturing @1 1252 1256 1256 | 185 -16

DA Manufacture of food products. beverages and tobacco 175 1176 1183 1201 - 20

15 Manufacture of food products and beverages 174 1180 1187 1205 - 20

16 Manufacture of tobacco products 01 85 85 855 85 01

DB Manufacture of texties and textie products 98 1264 1262 1266 | 1264 06

17 Manufacture of textles 07 1215 1214 1233 | 1220 06

18  Manufacture of wearing apparel; dressing and dyeing of fu 90 1257 1256 1258 - 06

Dc 19 Tanning and dressing of leather. Manufacture of luggage. Handbags saddler. harness 90 1375 1373 1377 - 34
and footwear

DD 20 Manufacture of wood and wood products 23 1245 1250 1251 - 26

DE Manufacture of pulp. paper and paper products; publishing and printing 15 1024 1024 1024 | 1024 | 37

21 Manufacture of pulp. paper and paper products 15 1024 1024 1024 - 32

DF 23  Manufacture of coke. refined petroleum products and nuclear fuel 34 1000 1000 1000 00

DG 24 Manufacture of chemical products and man - made fibbers 22 1016 1016 1016 0.7

DH 25 Manufacture of rubber and plastic products 28 1308 1308 1308 05

DI 26  Manufacture of other non - metallic mineral products 43 1185 1176 1190 39

DJ Manufacture of basic metals and fabricated metal products 333 1105 1111 1100 5.0

27 Manufacture of basic metal 261 1075 1083 1070 56

28  Manufacture of fabricated metal products except machinery and equipment 72 1229 1229 1229 26

DK 29 Manufacture of machinery and equipment n.e.c 06 1471 1471 1471 03

DL Manufacture of electrical and optical equipment 25 1217 1217 217 20

31 Manufacture of electrical machinery and apparatus n.e ¢ 10 1213 1213 1213 56

32 Manufacture of radio. television and communication equipment and apparatus 06 1079 1079 1079 34

33 Manufacture of medical and optical equipment 09 934 934 934 0.0

DM Manufacture of transport equipment 01 1000 1000 100.0 0.0

34 Manufacture of motor vehicles. trailers and semi - trailers 0.1 1000 1000 1000 0.0

DN Manufacturing n.e.c 41 W12 1472 1467 | 14100 09

36 Manufacturing n.e.c 36 1468 1468 1468 | 1468 04

37 Manufacture of reclamation metallic materials 05 1017 1017 988 - 5.5

For more information visit INSTAT webpage: http://Awww.instat.gov.al/
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Metodology

Producer price index measures the change in the prices of products at the first point of sale after production.

Producer Price Index is compatible with Eurostat methodology and covers following economic activities:
- Extracting industry, C: 10-14
- Manufacturing industry, D: 15-36
- Electric power, water and gas, E: 40-41

INSTAT calculates Producer Price Index for Domestic Production and Export Price Index. Calculation and

publication of Producer Price Index in Albania include:
- Producer Price Index in Total
- Producer Price Index for Domestic Production
- Export Price Index

These indices are calculated for each product classified according to the Classification of Products by Economic
Activity (CPA) in 6 — digit level and are published in two digit level. Renovation of the basket of enterprises and
products is based on the results of Annual Structural Survey of Enterprises. For calculation of products ‘weights
of Producer Price Index for Domestic Production are used data coming from SBS while for calculation of

products’ weights of Export Price Index are used data coming from Foreign Trade Statistics.

Producer Price Index (PPI) is calculated taking into consideration 2005 as base year (2005 = 100). Calculation’s
method used in compiling of this index is Laspeyres chain — index. It means that each transaction will be

compared with its previous year December price (y -1).

For more information visit INSTAT webpage: http://ww.instat.gov.al/
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Index calculation

For calculation of index is used Laspeyres type and is calculated as following:

y-1
| y.m 100 % H | Y ,dec x | y,m
2005 DEC Y —1,dec y-1,dec"
1 Z I 2005M Y =2005
12 2004 DEC
M =JAN

- The first part before the equal sign is stating the price level of December 2004 in percent of the
average price level during 2005, hence adjusting the average of 2005 to 100.

- The second term is the chained index movement from December 2004 to December y-1 (a
product of yearly index links [shortterm - links] from December to December).

- The last part is showing the movement from December y-1 to month m year y.

Measures of index

The annual change measures the price change between the current quarter and the same quarter of
previous year. This measures is responsive to recent changes in price levels but can be influenced by one —
off effects in either quarter.

Quarterly change measures the price changes between current quarter and previous quarter.

For more information visit INSTAT webpage: http://www.instat.gov.al/



