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Preface

INSTAT publishes today the first edition of “Regional Accounts in Albania” to accomplish the obligations 
in context of the European Union membership, which under the Association and Stabilization Agreement 
signed in 2006, Albania, in 2011, should produce its GDP per capita, according to the Nomenclature of 
Territorial Units for Statistics (NUTS II) of the European Union. 

The Nomenclature of Territorial Units for Statistics (NUTS) is a uniform classification, and is used as a 
base for collection and processing of European regional statistics. Regional statistics are the foundation 
of the European Statistical System. They are used for different purposes. NUTS classification by the 
European Union is implemented as a standardized breakdown in purpose of:

i)	 Collection, development and harmonization of statistics at regional level; 
ii)	 Socio-economic analysis of the regions;
iii)	 For allocation of structural funds for development;

The production of additional economic regional statistics is followed by important decisions in national 
level and for European Union Regional Policy in the process of allocating structural funds. Regional 
Development of regions is linked with attracting investments based on the decision making process from 
available Regional Accounts Data.

The statistical information in this publication is supplemented by set of definitions and basic concepts 
used in National and Regional Accounts as well as maps and graphs reflecting regionalization of selected 
macroeconomic categories.

Detailed information on the level of economic development in regions and prefectures will be helpful in 
economic analyses and for monitoring changes in the structure in spatial approach.

This publication contains results of calculations of Gross Domestic Product and its components for the 
years 2000-2009 according statistical regions level 2 and 12 statistical regions level 3 harmonized with 
statistical breakdown of Territorial Units for Statistics (NUTS).

For the user, data are expressed in euro, dollars and in PPS (Power Purchaser Standard) for international 
comparisons effects.
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1.	 Break down of territory for Republic of Albania by Statistical Regions

On 28-th April 2011 EUROSTAT confirmed INSTAT proposal approved by Council of Ministers 1 for 
regional break down of Albania in 3 statistical regions level 2 and 12 statistical regions level 3, corre-
sponding existing prefectures. The composition of statistical regions is presented in the following table:

1	  Decision of C.M no.1037 date 15.12.2010 “On the implementation of the nomenclature “Albania in 3 (three) regions 
NUTS II” according to the Nomenclature of the Territorial Units on statistics (NUTS) of the European Union.

Regional structure in Albania according NUTS

Statistical Region 
Level 1 

Statistical Region 
Level 2

Statistical Region 
Level 3

Republic of Albania 

North

Dibër
Durrës
Kukës
Lezhë
Shkodër

Center
Elbasan
Tiranë

South

Berat
Fier
Gjirokastër
Korçë
Vlorë

The break down of the Albania territory is in coherence with Regulation (EC) No 1059/2003 of the 
European Parliament and of the Council of 26 May 2003 on the establishment of a common classification 
of territorial units for statistics (NUTS). 

Number of population for each non-administrative unit at level NUTS II is harmonised with thresholds 
in Regulation of European Commission arranged minimum size 800 thousand people and maximum 3 
million inhabitants. 

Regions at level 3 are administrative units (Prefectures). Average number of population for level 3 is 
266 201 inhabitant in year 2009 within interval from 150 to 800 thousand of inhabitants.

NUTS Minimum number of
inhabitants

Maximum number of 
inhabitants

NUTS 1 3.000.000 7.000.000
NUTS 2 800.000 3.000.000
NUTS 3 150.000 800.000
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2.   Main sources used for the compilation of regional GVA

Estimation of regional accounts is based on existing data sources used in National Accounts. 

 The main data sources are: statistical and administrative ones. In statistical data sources include data 
coming from Structural Business Survey (SBS), Survey on Agriculture and Fishing from Ministry of Agriculture 
and Ministry of Environment, Labour Force Survey (LFS), Price statistics, Business Register, etc. From 
administrative data sources are Balance sheets of enterprises, Annual report of Banking System, Insurance, 
State budget revenues and expenditures, etc.

Overview of main data sources which are used for the compilation of regional Gross Value Added is situated 
in Annex B. 

3.   Methodology for the calculation of Regional GVA 

This part of document provides general overview about methodological principles of the calculation 
regional GVA, describing the sources which are used for estimations and applied methods.

3.1   Principles applicable to all economic branches

Regional accounts are a regional specification of the corresponding accounts of the national economy. 
Regional accounts provide a regional break down for major aggregates such as Gross Value Added by 
economic branches, Gross Domestic Product etc.

National Accounts concepts are used also for Regional Accounts. The estimation of Regional Accounts 
indicators enables regional structural differences, developments of regions become more visible.

•	  Concepts and classification used

Regional Accounts in the Republic of Albania are based on the same concepts of ESA 95 and NVE Rev. 
1.1 classifications respectively. National version of the nomenclature of Economic Activities is presented 
in Annex A.

•	  Residence Principle

The main principle for allocation GVA in Regional Accounts is that GVA should be allocated to the region 
where the producer unit is resident (see ESA 95 par. 13.19 and 13.20), it means that GVA have to be 
allocated to region where is created.

This residence principle is particularly difficult to apply in some branches like as energy transport, etc. 
The main problem is allocation of GVA by multi-regional companies. During the period of estimation 
does not exist data sources for local units (LU) and for units which are part of companies with economic 
activity in more than one prefecture.

For allocation of GVA in Albania are used as regional weights, data from SBS (average wages and 
salaries by branch) and LFS (number of employed persons according working place by the same branch 
structure). Further improvements are explained in Chapter 5.

•	  Treatment of ancillary activities

At present time for ancillary activities any specific rules does not exist in Albanian statistical practice. 
This situation connected with fact that INSTAT has not data sources for local units.

Identification and allocation of ancillary activities to the regions where they are located would be possible 
after the results of Census of Enterprises Non-Financial Non-Agricultural year 2010, which enable better 
identification of territorial expansion of ancillary activities for enterprises that conduct their activities in 
many regions (prefectures).

•	  The allocation  of FISIM

Allocation of FISIM indicator is in proportion with GVA regional weight by regions statistical level 3.
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•	  Transition from GVA to GDP

According to EUROSTAT recommendations national taxes on products (D.21) and subsidies (D.3) are 
regionalized in the same structure as regional structure of GVA at basic prices (proportional allocation).

3.2   Specific methods and sources for compiling Regional GVA

The main method used in the calculations is top- down method. This method is applied by distributing 
the national figure in statistical regions using regional weights (keys) which is as close as possible to the 
variable to be estimated. The method is called top-down because the aggregate is allocated to a region 
and not to local units. For allocation of GVA method top-down was applied from national to regional 
figures, for branches of agriculture, hunting and forestry and fishing from national to regional level was 
used a key (regional weight) output (the value of the crop production, value of the livestock, value of the 
forestry and value of the fishing) of these industries.

Top-Down method was applied also for branches of mining and quarrying, manufacturing, construction, 
wholesale and retail trade, hotels and restaurants, transport, telecommunications, financial intermediation, 
real estate renting and business activities, and other community, social and personal service activities.

Weights for allocation of GVA at national level for above branches are vector product of average wages 
and salaries from Structural Business Survey – SBS and number of employment according working 
place from Labour Force Survey – LFS. Employment according working place Employment according 
working place accepts residence principle for allocation GVA into regions. 

For branches of public administration, education and health was applied Pseudo- Bottom-Up method. 
This method use regional weights where data for local units are missing. For these branches was 
applied as a key value added - wages and social contributions from administrative sources, aggregated 
in regions statistical level 3, 2.

3.3   Specific methods and sources for compiling Regional GVA

In compiling indicators at constant prices, national price indices are used in deflating process according 
to economic branches. No regional information in prices is used in this distribution.  The constant prices 
are estimated as in the annual national accounts, on the basis of regionally distributed previous years’ 
prices. The same method is used in some EU member states, like Checz Republic, Denmark etc 

The construction of time series, on the estimations of real growth rates of Regional GDP at statistical 
regions level 2 and 3 for period 2000- 2009 by branches of the economy was applied the regional 
structure of year 2008 accepting inter-annual changes by branches at national level. Items like as FISIM, 
Taxes on Products and Subsidies have been regionalised according to Regional structure of GVA for 
each year.

4.   Regional Accounts in Albania 2009

The estimation of Regional Accounts in Albania is based on Annual National Accounts Concepts. This 
is the first release of Regional Accounts in Albania and compiled in accordance with guidelines set out 
in ESA 95 Chapter 13- Regional Accounts. The regional indicators cover years 2000-2009 published at 
statistical 2 and 3 levels by 6 industries.  

The publication contains indicators of Gross Value Added- GVA and GDP with current and constant 
prices for years 2008, 2009.  Regional macroeconomic estimates are available for 3 Statistical Level 
2 regions and 12 Statistical Level 3 called prefectures. Estimates are consistent with EUROSTAT 
recommendations.
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4.1   GDP per Capita by Statistical Regions level 2 and 3

GDP per capita is calculated by dividing the GDP of a country or region by the population living there. 

In 2009 the average level of Gross Domestic Product per capita in statistical level 1 (Republic of Albania) 
was 360 thousand lek. At Statistical Regions, level 2, Center region, GDP per capita was 467 thousand 
lek or 29.7 % of national figure, while regions North and South was respectively 300 thousand lek and 
301 thousand lek or 16.9 % and 16.3 % below the average.

The largest level of Gross Domestic Product per capita in 2009 was in prefecture of Tirana at 545 
thousand lek or 51.2 % higher than national average. PBB per capita in the eleven statistical regions 
level 3 was below the national average value and ranged from 68.8 % in Diber region to 94 % in Durrës.
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•	  GDP per capita in PPS1 in Albania

For comparison in the economic level of EU countries is used PPS, coefficient that is calculated by 
EUROSTAT according to national deflators. This indicator is important for eliminating price differences 
in EU. 

PBB and its components are transformed to the average price level of EU. GDP per capita expressed 
in PPS is key for the assessment of regional funds in EU Structural Policy.

In 2009 the value of GDP in relation with EU average was estimated for Albanian Statistical Regions 
Level 2, 3 harmonized with EU NUTS regions. 

GDP per capita for Albanian regions and for prefectures in relation with EU average is presented in the 
graph below and in time series in table nr 13.

In year 2009 Gross Domestic Product per capita in PPS statistical region level 1 – Republic of Albania 
was 27.6 % in rapport with EU average. According statistical regions, level 2, in Center Region GDP 
per capita in PPS was 35.8 % while in regions North and South was respectively 22.9 % and 23.1 %.

According statistical regions level 3 Gross Domestic Product per capita in PPS year 2009 ranged from 
19.0% in prefecture of Dibër in 41.8 % in Tirana.

1	  Purchasing Power Standard
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4.2   Real Growth rate of Gross Domestic Product by Statistical Regions 

In 2009, the value of Gross Domestic Products was 1,154,020 million lek. In comparison to 2008 it grew 
by 3.3 % at current prices. In this paragraph are presented growth rates of statistical regions.

The real GDP was increased in all Albanian Statistical Regions Level 2, although there is variation in the 
rate of increase between regions. Region North increased 5.1 higher than 2008, region South at 4.4 % 
and Center at 1.8 %. 

In Statistical Region Level 3 breakdown of real growth of GDP varied from -0.2 % in Elbasan to 10.0 % 
in Diber region 

The largest changes in growth rates occurred in regions with small share of the total GDP, Dibër case.

•	  Contribution of Statistical Regions to the Real Growth Rate of national economy

In this part is estimated individual contribution of Statistical Regions to the real growth rate of national 
economy year. Sum of contribution of each region is equal with real growth rate of the economy at 3.3% 
year 2009. Region South had a contribution of 1.27%, while statistical region Center had a contribution 
of 0.84% and North with 1.21% to the total economy

The Real contribute to GDP Growth rate in Statistical Level 3 varied from -0.02 in prefecture of Elbasan 
to 0.86% in prefecture of Tirana. 

Growth at 2.2 % of Tirana Prefecture has a proportion at 26.1 % of real growth year 2009.
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•	  Share of GDP by statistical regions level 2,3 year 2009  

In 2009 the share of GDP for Center Region had 46.4 % of total Albania followed by region 
South with 29.2 % while North Region at 24.3 %

In statistical level 3 the lowest share on GDP was in prefecture Kukës at 2.3 % while the largest 
share was in prefecture of Tirana at 37.9 %.
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4.3   The variation of GDP per capita by statistical levels 2

The graph below presents the variation of GDP per capita within statistical regions level 2 in 2009. Within each 
statistical level 2 regions are presented statistical level 3 regions with the highest and lowest GDP per capita. 

Region Center has the grater variation in interval between Elbasan 286.8 lek and Tirana 544.9 lek. North has 
the second highest variation between region Diber 247.7 lek and Durres 338.8 lek. South has the least variation 
between region Korcë 278.9 lek and Vlorë 329.8 lek 

GDP per capita is important in comparing regions between each other for domestic and European Policy.

Statistical level 3 GDP per capita variation within Statistical level 2 2009
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4.4   Unique Position of Tirana in the Republic of Albania

The Albanian Capital Tirana among 12 administrative regions is exceptional. Here are allocated the 
majority of government institutions and headquarters of the majority of multiregional1 companies.

In 2009 in Tirana lived 25 per cent of the population and with and with 37.9 per cent of the national GDP. 
GDP per capita is 51.2 per cent above the average.

Some of the main factors are the concentration gross value added of construction branch, the 
concentration of services sector (banking, insurance, and telecommunications), high compensation of 
employees and high rate of commuting from other prefectures.2

1	  Enterprises that have activities in more than one prefecture 
2	  Commuters - People who work in one area and live in another ex. Tirana and Durrës 

GDP per capita in Euro, year 2009
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4.5   Diversity of statistical regions level 2

Statistical Regions in Albania North, Center and South have different demographic characteristics, 
industrial structure and economic performance. 

Region North has 37.9% of Albanian territory, the second largest area but relatively and with a population 
of 29.3 % of total. 

Region Center has 16.9% of Albanian territory, but the largest percentage of population and at 35.8 % of 
total while region South has the largest area at 45.2 % with a population of 35.0 % of total.

These variations in regional populations are reflected in the size of regional GVA and incomes. The wide 
variation in the size of the regions makes it difficult to compare the regional economic performance using 
absolute values. The diversity is measured by using terms of amounts per capita of population. 

Economic growth may have variation from growth per capita in regions where population has increased 
or decreased.

Surface Population 2009 Density
of Population

km 2 no. inhabitant/km2

Level  1 Albania 28,748 3,194,417 111.1

North 37.90% 29.30% 85.7

Center 16.90% 35.80% 235.7

South 45.20% 35.00% 86

Level 3

Dibër 9.00% 4.40% 54.1

Durrës 2.70% 9.70% 405.3

Kukës 8.30% 2.50% 33.4

Lezhë 5.60% 5.00% 98

Shkodër 12.40% 7.70% 69.1

Elbasan 11.10% 10.70% 107.2

Tiranë 5.70% 25.00% 484.4

Berat 6.30% 5.30% 95

Fier 6.60% 11.70% 197.9

Gjirokastër 10.00% 3.20% 35.6

Korcë 12.90% 8.10% 69.4

Vlorë 9.40% 6.60% 78.2

South

Regional Indicators year 2009 

Level 2

North

Center

Statistical Regions
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5.   Improvements in data sources 

•	  Census of Enterprises

Main activity for quality growth of estimates and for further improvement of the methodology for the 
compilation of Regional GVA in Albania is application results of New Business Register Census for Non-
Agriculture Enterprises. With results from Census of Enterprises will be possible additional information 
for multi-regional companies (turnover, persons employed by regions, wages etc.). This Census will 
be helpful especially for identification of Local Units in multi-regional companies and for allocation of 
respective estimates.

•	 Census of Population

Through this activity will be possible detailed information about employment by branches as an additional 
indicator for regional breakdown for companies that have activities in more than one region. Results 
from this Census are crucial in the process of calculation and quality of GVA and GDP per capita figures 
providing a benchmark for population estimates.

•	 Census of Agriculture

The census of Agriculture will cover detailed information for agricultural sector providing information for 
regionalizing GVA by statistical regions. 

•	 Enlargment of Structural Business Survey

The enlargement of Structural Business Survey will provide additional data for regional module especially 
for multiregional enterprises with information about: Local units, number of employed people, wages 
and data on volume of construction activities (investments). 

In this survey will be possible the collection of detailed information about size of enterprises in annual 
basis.

5.1   Enlargement of Regional Accounts  

After implementation of basic macroeconomic indicators by regions including the compilation of Regional 
GVA by branch and Regional GDP, NSTAT will focus on following topics of regional estimates like 
Regional Gross Fixed Capital Formation, Regional Government Expenditure etc.

6.   Publication, Revision policy

Regional Accounts in Albania will be published each year after the publication of Annual National 
Accounts. Annual estimates of GDP, Regional Accounts and their components are subject of revisions. 

Main revisions are linked with the methodology used, due to changes in the concepts, definitions and 
classifications used or with improvement of statistical sources.

Due to the fact that Regional accounts are a regional specification of the corresponding Annual National 
Accounts all changes in annual national level are reflected also in Regional Accounts.

The publication will be available on the INSTAT official website www.instat.gov.al
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A 1 Agriculture, hunting and forestry Agriculture, hunting and forestry

B 2 Fishing Fishing

3 Mining and quarrying of energy producing materials

4 Mining and quarrying of except energy producing materials

5 Manufacture of products based on cereals

6 Other manufacture of food products

7 Manufacture of textile and leather products

8 Manufacture of wood, paper, furniture; publishing and 
printing

9 Manufacture of coke, refined petroleum products and 
nuclear fuel

10 Manufacture of chemicals, chemical products, rubber and 
plastic products

11 Manufacture of other non-metallic mineral products

12 Manufacture of basic metals and fabricated metal products

13 Manufacture of machinery and equipment

E 14 Electricity, gas and water supply Electricity, gas supply, water

F 15 Construction Construction

G 16
Wholesale and retail trade; repair of motor 
vehicles, motorcycles and personal and 
household goods

Trade

H 17 Hotels and restaurants Hotel and restaurants

18 Transport

19 Post and communication

J 20 Financial intermediation Ndermjetesimi monetar dhe financiar

K 21 Real estate, renting and business activities Real estate, renting and business activities

L 22
Public administration and defence services; 
compulsory social security

Public administration and defense, compulsory social 
security

M 23 Education Education

N 24 Health and social work Health

O 25 Other community, social and personal 
service activities

Other community, social and personal service activities

I Transport, storage and communication 

Code Branch
NVE Rev.1.1

C Mining and quarrying

D Manufacturing

Annex A. Nomenclature of Economic Activities 
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NVE Rev. 1.1 Data sources

1 Agriculture, hunting and forestry Survey on Agriculture from the Ministry of 
Agriculture

2 Fishing Survey on fishing from the Ministry of    
Environment

3 Mining and quarrying of energy producing materials Balance sheet , SBS,  LFS , insurance data

4 Mining and quarrying of except energy producing materials Balance sheet , SBS,  LFS , insurance data

5 Manufacture of products based on cereals Balance sheet , SBS,  LFS , insurance data

6 Other manufacture of food products Balance sheet , SBS,  LFS , insurance data

7 Manufacture of textile and leather products Balance sheet , SBS,  LFS , insurance data

8 Manufacture of wood, paper, furniture; publishing and             
printing Balance sheet , SBS,  LFS , insurance data

9 Manufacture of coke, refined petroleum products and nuclear           
fuel Balance sheet , SBS,  LFS , insurance data

10 Manufacture of chemicals, chemical products, rubber and          
plastic products Balance sheet , SBS,  LFS , insurance data

11 Manufacture of other non-metallic mineral products Balance sheet , SBS,  LFS , insurance data

12 Manufacture of basic metals and fabricated metal products Balance sheet , SBS,  LFS , insurance data

13 Manufacture of machinery and equipment Balance sheet , SBS,  LFS , insurance data

14 Electricity, gas supply, water Balance sheet , SBS,  LFS , insurance data

15 Construction Balance sheet , SBS,  LFS , insurance data

16 Trade Balance sheet , SBS,  LFS , insurance data

17 Hotel and restaurants Balance sheet , SBS,  LFS , insurance data

18 Transport Balance sheet , SBS,  LFS , insurance data

19 Post and communication Balance sheet , SBS,  LFS , insurance data

20 Financial activities Annual report banking system, Balance sheet, 
insurance data

21 Real estate, renting and business activities Balance sheet , SBS,  LFS , insurance data, 
LSMS

22 Public administration and defense, compulsory social security State budget , revenues and expenditures

23 Education State budget , revenues and expenditures

24 Health State budget , revenues and expenditures

25 Other community, social and personal service activities Balance sheet , SBS,  LFS , insurance data

Annex B.1: Overview of data sources according branch structure A25 NVE Rev. 1.1
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NVE Rev. 1.1 Method Applied Key

1 Agriculture, hunting and forestry Top-down Output

2 Fishing Top-down Output

3 Mining and quarrying of energy producing materials Top-down Wages and salaries

4 Mining and quarrying of except energy producing 
materials Top-down Wages and salaries

5 Manufacture of products based on cereals Top-down Wages and salaries

6 Other manufacture of food products Top-down Wages and salaries

7 Manufacture of textile and leather products Top-down Wages and salaries

8 Manufacture of wood, paper, furniture; publishing and 
printing Top-down Wages and salaries

9 Manufacture of coke, refined petroleum products and 
nuclear fuel Top-down Wages and salaries

10 Manufacture of chemicals, chemical products, rubber 
and plastic products Top-down Wages and salaries

11 Manufacture of other non-metallic mineral products Top-down Wages and salaries

12 Manufacture of basic metals and fabricated metal 
products Top-down Wages and salaries

13 Manufacture of machinery and equipment Top-down Wages and salaries

14 Electricity, gas supply, water Top-down Wages and salaries

15 Construction Top-down Wages and salaries

16 Trade Top-down Wages and salaries

17 Hotel and restaurants Top-down Wages and salaries

18 Transport Top-down Wages and salaries

19 Post and communication Top-down Wages and salaries

20 Financial activities Top-down Wages and salaries

21 Real estate, renting and business activities Top-down Wages and salaries

22 Public administration and defense, compulsory social 
security Pseudo-bottom-up Value Added

23 Education Pseudo-bottom-up Value Added

24 Health Pseudo-bottom-up Value Added

25 Other community, social and personal service activities Top-down Wages and salaries

Annex B.2: Overview applied method and key according branch structure NVE Rev. 1.1
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Annex C: Maps
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